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F PIPELINE PROJECT 
Le IMBOFF DISZUSSED SIBERIAN GAS PIPELINE AND EFFECTS CF 
UeS. I4BARGS WITH EXECUTIVE OF FRENCH FIRM ALSTHOM 
ATLANTIQUE CAR)» AA HAS AN OPDER OIPECTLY FROM SOVIE™ 
IMPORT ENTITY MACHINCIMPORTEX FOR 40 SPARE RCTOR KITS 
WHICH JTL BC WANUFACTURED USING GENERAL ELECTRIC TECt 
NOLOGY FOP DELIVERY AT TE OF TwC FER MONTI SETW_EA 
otfOR:® 1985 AND JUNE 1985. AA_HAS 0 BY 
MASSIVE IMPIATEX CA MRe S85 MAS He IF AA COULO MOV. 
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torat “irs AFTE® sYuvinc THE MATTER AND FROM A PURZLY > 
INDJSTRIAL POINT OF VIEWe AA HAS REPLIEC THAT IT COUL? NOX 

AOVANCE THE OELIVERY DATE FOR THE INITIAL DELIVERIES JF 

FHI 49 POTOR KITS ALREADY GRDERED. AA ALSO INFORMED "HE D 


SOVIETS LY COULD PROVIDE AN ROD TTI ONAS 190 OR 140 ROT 


KITS FIR CELIVERY 
TARIUGH APRIL 1987 IF IT WERE TO MAKE C : 


A EXECUTIVE STRESSED THAT AA HAS NOT 
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ADDITIGNAL CONTRACT NOR HAS IT TREEAREO A BID IN ANTICI« 
DATION 39 SUCH A REQUEST. | 

2e =MBIFF RAISED THE QUESTION OF AA*S READING OF ITS 
LICENSE AGREEMENT wITH GE AND WHETHER IY CONSIDEREO THE 
LISZNSE AS & POSSIBLE IMPEDIMENT 


corsa KITS 17 TH? SOVIET UNION. THE EXECUTIVE SAID THAT 
AA SAW ND EXISTING IMPEJIMENT TO THE EXPORTATION. THE 
FECINSLOSY HAD ALREADY BEEN TRANSFERRED AND NOTHING T4AT D 


THEY 44D SEEN IN THE UeSe FEDERAL REGISTER EXPORT REGULA: 
TIONS CONCCRNING EXPORTS TO THE SOVIET UNION APPEARED TO 
TOJDTH THEIR ROTOR KIT EXPGRTS. EAB OFF MENT IONE O Ls a ) 
415 PANE RedieltcA OF THE AA LICE 


AQuIVISTRATION SFaiul AtIONS FORAID IT. THE EXECUTIVE SAID 

THAT THERE WERE VARYING INTERPRETATIONS GF YHE ACC)FO 

AMONG THEIR LAWYERS, THIS MOMENT THERE HAD 

BEZEV YO INDICKTION FROM GE THAT THEY COULD NOT 60 AHL. O 

AITH THE DELIVERY OF THE ORDEP FOR 40 ROTOR KITS. HE 

SRANTID THAT UNDER AA*S LICENSING ACCORD wITH GE» AA COUL® 

BE FORBIDDEN TO EXPORT THE ROTOR KITS ANC THAT THEIR 

LAWYERS MIGHT TAKE THE CASE TO INTERNATIONAL AROTTRAT: CN 

AHERE AFTER THREE YEAFS OF MORE THERE MIGHTY BE & RESOLUS 

TISN AS wELL AS THE DESTRUCTION GF THE FRIENCLY ANDO 

COOPFRAF IVE CLIMATE THAT HAD EXISTED BETWLEN AA AND G- 

AFTER ELMOST 20 YEARS OF WORKING TOGETHERe Ht SAIC THAT 

4H JIDNGT THINK PERSONALLY THAT IT WAS THE LEGAL AGRE_ EN 

THAT WAS SO IMPORTANTS$ HE SATD THAT LF THE PRESIDENT ee 

SE WEF $C TELEPHONE THE PRESIDENT GF AA AND ASK HIM 

FATE WERE THE ROY ORS THET_-EE_OULO-BE_VERY-URLT REL 
Q 4AKo THEMe SUCH WAS THE NATURE OF YHEIF LONG ASSOC" A« 

TION AND THE VALUE PLACID UPON JT FOR THe FUTUR: « 

Be PRI99 TO THIS CONVERSATICN GN UeSe EXPORT CONTROLS, 

THE EXKECUTIVT HAD DISCUSSED THE SOVIET ALTERNATIIVES Avo 

HIS IMPRESSION OF THE STRENGTH OF THE SOVIET RESOLVE TC 

PUSH FORWA70 WITH THE PROJECT DESPITE THE AMERICAN EMDARG © 

HE MENTIONED THAT HE HAS DEALT WITH THE SOVIFTS UNA 

VARIZTY 9F PROUT CTS OVER A WUMBER OF YEARS. HE SAID 

THAT 45 HAD RECENTLY HAD A OITSCUSSION OF THE SITUATIO’. 

WIT4 ROSKCFF OF MACHINEIMPCRTEX»s WHOM HE HAD KNOWN FOR A 

wONS TIME, AND THAT HE WAS LEFT WITH THE IMPRESSION TAAT 

WAY OR ANOTHER THE SOWIET QO PUSH THROU CH 

THIS PROJEST AND THAT THEY WERE CAREFULLY EKAMINING THE 

ALTERNATIVES. HE SAID THAT THEY WERE ALREADY BUILDING 

AN AISCFAFT-TUPBINE DEFIVATIVE COMPRESSOR WHICH THEY #ERE 

JSINGS ON THE GAS PIPFLINE TO IRAN AND THAT THaT WAS a’ 

ALTIRNATIVE THAT THEY COULD FALL BACK ON FOR THE SIBFE* TAN . 

ZTURJPOAN LINE, BUT THAT THE PROBLEM WAS PRODUCTION 

CAPACITY AND CONSEQUFNT DELAYS. HE SAIO THAT THE SOVIETS 

LIKED THE GE TURBINES$S THEY HAVE 220 ON THE ORENBURG GAS » 

PIPZLINEe HE ALSO SAID THAT THEY ALREACY HAWE THREE 

=RAWE 5 GE TURBINES OF THE TYPE WHICH HAVE BEEN ORDER DO 

FOR T4F SIBERIAN GAS LINE} I7 If NOT IN HIS VIEW SO YUCH D 

A QUESTION OF TRANSFER OF TECHNOLOGY &S OF PRODUCTION 


CAPACITY. HO NOTED THAT IF AA MANUFACTURE TH: 
ROTO KI NOEDED FOP THE Pren 


FHUIUSH NEW INVESTMENTS a = 
DELAYED BY 2 AND 172 veARE. BUT_THE c MARKET 
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HE ALSO FELT.» HOWE VER 6 THAT THE SONIETS 

SOULD SQUEEZE FNQUGH ADDITIONAL GAS YHROUGH THE ORENBURG 
LINE TO MEET THEIR BASTC CSE TORTIE ONS UNDER THE CONTRACTS 
dAIT4 SURGPL. HO_SEEMED TOA 
DECIE THE UNITED ESe FORMALLY OF THROUGH JA 


FORYAL PRE! Fe COU PR 5 
ROTIR KIT 2 


Ge IMBOFF ALS) &SKED WHETHER THE GOVERNMENT OF FRANCE. HAD 
PUT ANY ORESSURE ON AA TO PRODUCE ADDITIONAL ROTORS AX 
HAD BEZN SUGGISTED IN THE PRESSe HE SAID NOw EMBOFF 
THEN ASKED WHETHER IN HIS VIEW THE GOFs, AS THE MAJOR 
STICKHOLOER IN AA THROUGH ITS NATIONALIZATION OF Cok» 
COULD 92 WOULD OIRECT AA TG TAKE ON THE ORDER FOR THE 
AOJITIONAL ROTORS IF THE UsSe GOVERNMENT WERE YO INVOKE 
ITS EXPGRT oe AS PRCVIDED FOR IN THE LICENSE 

AClI229 WITH Ge S*#ID THAT HE GREATLY OOUBTc) ITs THAT 
FRANCE WAS AN opem SOCIZTY WITH A WYGOROLS PFESS Jus™ 

AS IN THE UNITEO STATES AND THAT THE OUTCRY WCULD BE VERY 
PREAT ANDO THAT IN ADDITION THE CHIEF EXECUTIVES OF AA i 
@OUL) NOT ACCEPT SUCH DIRECT INTERFERENCE 

Se 45 SUSGGESTEDe WITHOUT ARGUING, THAT ALLOWING AA T9 
PROIUGE GE=TYPE-ROTCRS JT A _Consrauent oy ee 
GASLINE OF ER ALTERNATIVE TAR 


ICING THE aay ar P_THE CDUCTION OF 
RAFT DERIVATIVE GAS TURBINES.» GALBRAITH 
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